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Gold Terra's Yellowknife City Project straddles two behemoth, historical,
high-grade mines that produced 14 Moz of gold.

Source: Streetwise Reports

Last fall, Gold Terra Resource Corp. (YGT:TSX.V; TRXXF:OTC; TXO:FSE)
announced that veteran mining executive Gerald Panneton was joining the
company as executive chairman. The geologist, who has more than 35 years of
experience in gold exploration and mining development, founded Detour Gold.
Over six years, he raised more than $2.6 billion in capital to bring the Detour Lake
project to production and, in late 2019, Kirkland Lake bought the company for $4.9
billion. Prior to Detour Gold, for 12 years Panneton was with Barrick Gold, and was
instrumental in advancing two gold projects in Tanzania toward production.

So what did it take to bring Panneton to Gold Terra, which until February was
known as TerraX?

"It's not always easy to find very good projects. Sometimes you have to go very far
around the world. Sometimes you find it in your backyard," Panneton told
Streetwise Reports. "My 12 years with Barrick was like going to school; I was able
to advance two projects toward production and I visited countless deposits around
the world, doing due diligence. You know what it takes to make a project work or
not work."

Panneton saw lots of advantages in Gold Terra's Yellowknife City Project. "It's in
town. It has location, infrastructure and people going for it. Everyone goes home at
night; you don't have to work in a remote area or remote camp. We were able to do
all our drill programs this winter without stopping despite what the world is going
through," Panneton explained. "We have a tremendous project, of district-scale size
(almost 800 sq km), so there's a lot of ground, thanks to all the people in the
company before us who put this land package together."

The Campbell Shear straddles the camp and covers more than 70 km of strike
length on Gold Terra's property. "Gold was produced over approximately 8 km and
produced 14 million ounces of gold at an average grade of 16 g/t Au. So you
can imagine, a property that covers 70 km and only about 10% has been mined
and the potential to find additional ounces is there," Panneton said. "It's a
tremendous project that has a lot of upside. And it's up to us to raise the money,
drill the project and find those million ounce deposits that have a good chance of
being there."

The Yellowknife mining camp dates back to 1934 and entered into production in
1938. "It produced gold on a relatively regular basis until early 2000, when, with
gold at $250/ounce (1999), the mines shut down. And there's been very limited
exploration done over the last 20 years at Yellowknife," Panneton stated. "Mining is
a tough business and if you don't have the belief in staying in when gold prices go
down, sometimes you shut down the mine and you think it's over. After the Detour
Lake mine was closed in 1998, there had been very limited exploration. Following
the property acquisition in 2007, the team under my leadership was able to find
approximately 15 million ounces of reserves and put the project in production in
just six years. The open-pit mine has been in production for the last six years and
has produced 3.5 million ounces of gold."

"So there remains potential in those old camps, and when I sat down about a year
ago with the geologists working on the Yellowknife City project, I was hooked,"
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Panneton explained.

The large size of the Yellowknife City Project presents challenges. "When you have
800 sq km to digest, that means lots of work and lots of drilling. We wanted to
increase our mineral resources—you have to realize that there had been no
mineral resource estimate up until November 4, 2019. That was the first mineral
resource released; the company had been working on the property for six years,"
Panneton said. "We defined an inferred resource of 735,000 ounces of gold, two-
thirds mainly at Sam Otto, which is low-grade, with open-pit potential, and the
remainder at Crestaurum, which is high grade, with underground potential, very
similar to the Con Shear mineralization (quartz veins and alteration) that hosted a
portion of the gold at the Con Mine. That is a good start: two very good gold
deposits, a low grade and a high grade; they could be good synergy."

Lower-grade Sam Otto was drilled in this past winter when the "logistics of drilling
from the ice is a lot easier than drilling it in the summer," Panneton explained.

"Crestaurum is a great deposit with high-grade potential. It's one kilometer long, we
drill only down to 200 meters, and it's open at depth and open to the north and
south. I personally think Crestaurum has good potential to go to maybe a million
ounces, and maybe Sam Otto goes to a million ounces. Then we have 2 million
ounces," Panneton said. "Plus we still have the Campbell Shear target that, in my
mind, has been completely underexplored."

On June 2, Gold Terra announced that the next drilling program will focus on the
Campbell Shear and Crestaurum, high-grade gold targets. "What's very important
about the Campbell Shear is that it is the lode for the Con and Giant mines,
responsible for almost all of the 14 million ounces that have been produced there.
Crestaurum and Sam Otto are satellite deposits. You can imagine that if you were
to find a 5 million ounce deposit, you would find it along the Campbell Shear,"
Panneton explained. "So our target to drill the Campbell Shear to the south and to
the north of the previous mining operation has tremendous potential to deliver
some future ounces to the project."

Panneton holds 4.4 million shares of Gold Terra, all purchased. "As chairman of
the company, I don't take any stock options; I prefer to keep them for people that
you want to attract. I'm attracted by the project and its potential for high grade,"
Panneton said. "Recently I bought another 150,000 or 200,000 shares when the
stock dipped to about 20 cents. I said I believe in this project and I'm going to buy
more. And if a financing comes in the future, I'll likely participate again."
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Gold Terra has around 160 million shares outstanding, and 177 million fully diluted.
Management and employees own 11%, institutions 31% and close associates
21%.

The company has caught the attention of industry analysts. Beacon Securities
analyst Michael Curran set out the firm's investment thesis for Gold Terra: "We
consider Gold Terra to be an attractive investment for the potential expansion of
resources with 2020 exploration efforts.

Low Geo-Political Risk: we view NWT as a favorable jurisdiction for mining
investment, and do not expect this view to change in the coming years.

High-Grade Targets: the Con and Giant mines produced over 14MMoz at an
average grade of ~16g/t gold. Drill results over the past few years on YGT
ground has shown similar high grades, as well as similar structures and
mineralization to the nearby historic mines.

Mixed Grade Mineralization Could Boost Economic Viability: having a
combination of both low and high grade mineralized zone could help the YCG
property towards development, as perhaps a central mill could be fed ore
from a combination of open pit and underground operations."

Brien Lundin wrote in Gold Newsletter April 30, "the company's district-scale gold
play in Northwest Territories should only grow more valuable as drilling proves up
more of the yellow metal and gold prices continue their upward trend."

Jay Taylor wrote in Hotline on April 24, "This is most certainly a company to keep
an eye on, particularly since it upgraded its management team with the addition of
Gerald Panneton–Executive Chairman, and David Suda–President & CEO."

Read what other experts are saying about:

Gold Terra Resource Corp.
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